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First Quarter Earnings Summary for the Fiscal Year Ending December 31, 2018:

 Revenues and income decreased significantly compared to the same period 
last year (January-March).

 Due to the change in our corporate accounting period, we expected sales and 
income for January through March to differ from past results. As such, this 
start is largely on par with plans towards achieving our full-year goals.



Segment Summary for the First Quarter of the Fiscal Year Ending December 31, 
2018:

 Orders increased for all three businesses, particularly the EP Business, and the 
order environment for PM Business was more favorable than assumptions.

 Due to the impact of the change in fiscal period the FMS Business saw a 
significant decrease in revenues and income. 

 The PM Business recorded particularly strong sales and income for the same 
period last year.
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Segmental Results for the First Quarter of the Fiscal Year Ended December 31, 2018 
(FMS Business):

(Factors behind increased orders) 
 Orders received increased mainly for compressors and turbines (CT) business 

products.
 The decline in pumps business orders received was due to having received 

multiple large-scale projects for custom pumps in the same period last year.

(Factors behind decreased sales) 
 The pumps business recorded increased sales for standard pumps mainly 

overseas but we did not see the large-scale orders for custom pump parts like we 
recorded during the same period last year. Overall, service and support (S&S) 
sales decreased.

 The CT business recorded increased product sales but S&S sales decreased 
significantly.

(Factors behind decreased operating income)  
 Impact of decreased revenues
 Declining profitability was due to the decrease in the ratio of S&S sales.  Overall 

mix worsened as we were impacted by a decline in the ratio of parts sales, 
particularly profitable CT Business.

(Outlook for achieving full-year targets)
 The downturn in the oil & gas market, our main market, appears to have leveled 

off and we are seeing a mild recovery trend in customer capital expenditures. We 
forecast our mix will improve as S&S increases for the entire FMS Business in the 
second half of the fiscal year. As such, we forecast achieving our full-year targets.

- CT Business beginning to see increase in projects, particularly in Asia
- Custom pumps have a shorter lead time compared to the CT business so the 

impact on earnings will be seen from the second half and beyond.
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Segmental Results for the First Quarter of the Fiscal Year Ended December 31, 
2018 (EP Business): 

(Factors behind increased orders) 
 Received three large-scale projects provisionally confirmed last year 

(DBO project, private biomass project, long-term O&M project) 

(Factors behind decreased sales) 
 Fewer ongoing EPC construction projects

(Factors unchanged operating income)  
 Largely unchanged from the same period last year due to the impact of 

decreased revenues and mix improvements
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Segmental Results for the First Quarter of the Fiscal Year Ended December 31, 
2018 (PM Business):  

(Factors behind increased orders) 
 Capital expenditure amounts for semiconductor-related projects, particularly 

memory-related, remain high.

 Components business and CMP Business both favorable

(Factors behind decreased sales)
 Components business increased thanks to continued favorable order 

environment from previous year.

 CMP business recorded lower revenues because earnings from the same 
period last year were particularly high.

(Factors behind decreased operating income)
 Impact of decreased revenues for CMP business

 Fixed expenses increased, particularly personnel expenses.

(Upward revision for full-year targets)
 In light of capital expenditure trends for the semiconductor market, we 

revised our forecast for full-year orders received from 130 billion yen to 140 
billion yen (up 10 billion yen vs. initial targets).

 As for net sales, we reviewed each business individually (no change in overall 
forecast).
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Projections for Fiscal Year Ending December 31, 2018:

Forecast for full-year orders received: 545 billion yen (up 10 billion yen vs. initial 
targets) 
 Upward revision of orders received for PM Business 
 No change in forecast for net sales or operating income
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